Motohiro Weekly Market Report
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Happy New Year !

Auction prices have rallied during the opening sale for 2012. Following some greasy wool sales in December there was some short covering which pushed prices higher across the range
despite the strengthening Australian dollar against the other majors, particularly the Euro. The fine micron range from 18.5 / 19.5 micron was the most affected. We have a large national
offering next week but a big percentage of the offering is expected to be crossbred. 40% of the selection in Sydney this week was crossbred wool. We may see an improvement in Chinese
export orders during February / March after a reasonably slow period. If it eventuates, we could see a positive market during this time. We also look forward to news in February from the
major Italian weaver event, Milano Unica, which will present the best Italian fabrics for the next season.
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