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The market is continuing its upward trend for the 7th consecutive sale. All types and descriptions were dearer from the start of selling. By week’s end, general gains of
around 2% were recorded on most Merino wools, but the largest gains and strongest competition centred upon crossbred wool types which saw values appreciate by
6%.

There’s particular interest in fine wool with 16.0 to 18.0 micron coming under the greatest pressure. This is a welcome result with current fine wool prices not sufficient
to sustain a fine wool production enterprise. The drought conditions in southern Australia have not helped with large volumes of drought affected fine wool impacting
on average fine wool prices in recent months.

Another of the more positive results, was the increase in the EMI value in USD to 842, a rise of nearly 3% for the week in the currency of our major export market. The
EMI now sits at the highest weekly closing basis since the beginning of May in 2023.

Perhaps the larger impact -than the seemingly improving demand side -is the supply factor. Traders and indent buyers are anecdotally reporting the lowering supply
story is beginning to take effect with mills and overseas interests. The consensus is “everyone is behind in their purchasing” and there “just won’t be enough wool to
go around if mills want to run anywhere near their optimum capacity.”

The trade feedback is that the environment and conditions of trade are “starting to feel right again” This applies to both prices and sentiment. Most participants are
comparing the current state of confidence back to where we were in March 2025 before the United States government tariff decisions impacted immediately and
heavily upon global economic trade.

The national volume will fall to 28,000 bales next week. Some recent rain and a late winter surge have delayed some shearing. This will add to further speculation as a
result of limited supply on the market. Chinese activity seems to be following the market. Most traders are indicating that the general sentiment, while not great, is
certainly improving.
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