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An incredible week at the Australian wool auctions. The Nanjing Wool Conference held last week set the tone for this strong market surge. It resulted in one of
the largest weekly gains in years. All types and descriptions with the exception of the carding sector advanced in price to levels, in some cases, not seen in 5
years. Supply and demand will always determine the market price. In recent weeks, small auction volumes and stronger interest coming from a wider variety of
customers, left many without wool to cover short term requirements. Some, we understand, hadn’t bought for weeks with slow consumer demand and the
uncertain global economic situation as the backdrop. However, it doesn't take much to shift the price considering the very small volume on offer.

The recently concluded Nanjing Wool Market conference was widely believed to be the most positive and best opportunities for business since 2018.

Lower than normal inventory (stock) is being held by a majority of first stage and a portion of the second stage and beyond makers and processors. Greasy
wool stocks from all origins is at historical low levels.

The dominant supply for that consumer and manufacturing market relies upon certification of RWS/NM to be carried through to the exported product from
China to Europe. Demand is predicted to keep rising for that product supply chain.

Next week sees a little quantity drawn out from stores and grows to around 35,000 bales being offered, but numbers are still small on historical levels for this
time of the season. Some customers will be observing the outcome of the next sale but could also be forced into buying if the market strength continues.
Australian traders had/have very little stock left to sell so they must be aggressive in auction to meet the higher demand and predicted business opportunities
going forward into what was being widely tipped as a sustainable bull run in the short term.
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