Motohiro Weekly Market Report
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COMMENTS

The Australian wool market recorded a modest decline this week, the first auction following the Nanjing Wool Market Conference. A total of 27,667 bales
was offered nationally, 725 fewer than the previous week, with 25,364 bales sold.

The premium for micron is returning to more historical levels and, like last week, there were good premiums for style. Buyers looking for quality,
particularly 15.0 to 18.0 micron are having to compete strongly. Even some of the buyers acting on behalf of Chinese interests are competing for the
better wools. The general trend at the moment is upward for 18.0 micron and finer and slightly downward for 19.0 to 21.0 micron merino wools.
Skirtings remain in strong demand in particular the finer microns and those with light fault (VM less than 3%). The carding sector was the standout, with
strong demand for Merino locks.

The national pass-in rate for the week fell to 8.3%, indicating that grower price expectations were selective rather than broad-based. This suggests
some sellers continued to hold wool above prevailing market levels, particularly where reserve expectations remained anchored to recent higher prices.
Overall, this week highlights that caution remains, although the increased presence of Chinese processors later in the sale provides some evidence of
underlying demand returning at selected price and quality levels.

With the Week 14 offering forecast to rise to around 31,886 bales, the larger catalogue will provide another test of post-Nanjing buying appetite.
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