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COMMENTS

As widely anticipated by many of the traders, the Australian wool auctions took a step back this week. The severe price gains of the last two weeks were
thought to need a respite for the far end of the supply chain to adjust or not to these new levels. Auction levels were weaker as the rise of the previous few
weeks was clearly unsustainable. First stage processors alongside the exporters had been able to dispose of some stocks advantageously, so in a sparse margin
year, some caution had to eventually enter strategic thinking.

With expectations of larger national volume next week, and with the recent price rises, buyers were more inclined to sit on the fence. The old wool trader adage
that “the market is usually going up via the stairs but comes down via the elevator” is being tested again in this erratic market scenario being played out.

One of the leading trade exporters stated that in theory, we should be running into support levels for a few types but let’s see what happens over the next few
days and weekend. One of the largest Chinese top makers had almost no interest in the last to sell Sydney auction on Thursday which placed a dampener on
proceedings.

A slightly larger national offering of more than 40,000 bales next week did provide an excuse for some usually active buyers to slow their purchase rate.
Growers have shown their reluctance to sell in a falling market. Almost 20% of the original quantity offered failed to meet their selling price. This will also help
to stabilise prices in the short term.
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SYDNEY 12,868 BALES (Superfine sale)
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