Motohiro Weekly Market Report
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COMMENTS

The Australian wool market slipped this week, continuing last week’s retreat despite the broader bullish trend seen over recent months.

Price pressure was most pronounced in finer Merino fleece types, which dropped by 5-6%, while 19 micron and broader categories recorded more moderate falls
of 4-5%. Cardings slipped by around 2-3%, and crossbred wools eased by 4-5%. The EMI, however, sits 28% higher than the same week last season, reflecting
the broader upward trend in value and overall buyer demand despite recent corrections.

The passed-in rate increased to 24.6% highlights grower resistance to lower prices, with nearly a quarter of wool offered withdrawn from sale as sellers hold
firm against softer buyer demand. The elevated pass-in rate suggests a widening gap between buyer bids and grower expectations. This is all set against the
context of historic price spikes from the past 2 months.

AWTA data shows a 16% reduction in bales tested compared to last season, signaling a tightening supply outlook heading into summer. The combination of
reduced supply and selective buying indicates the market is seeking a new level of equilibrium.

Next week’s sale is expected to offer 40,585 bales across all three centres on the Tuesday/Wednesday selling roster. Market direction will likely hinge on
renewed demand signals from China and Europe over the coming weeks, with exporter confidence and currency movements also key factors to watch as the
industry navigates this consolidation phase.
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NEXT SALES
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SYDNEY 12,339  BALES
MELBOURNE 20,836  BALES -
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