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COMMENTS

The Australian wool market extended its downward trajectory this week. With the fundamentals unchanged, it was inevitable that the market would continue its
downward trend this week. A very stable currency and lack of demand as greasy traders still find it difficult to trade at these levels, whilst the indent buyers keep
following the market up and down each week. India and Europe remain very quiet as the market spiked in recent weeks while China continues to support the
market through volume purchases. It is interesting to note with the recent volatility, we are still 26% above the same time last year which considering the
prolonged flat market scenario, we are still experiencing steady growth in an upward direction.

This marks the third consecutive weekly decline in the EMI; however, the pace of losses moderated compared to the previous two weeks. Despite recent
corrections, the EMI remains 26.2% higher year-on-year.

Grower resistance is trying stem the downward pressure as producers of high quality, best style wool are holding their ground and not caving into lower pricing
schedules.

These movements suggest the market is adjusting after recent volatility. While the highs of three weeks ago could not be sustained, the reduced losses this
week and improved clearance rates indicate that buyers and sellers are showing greater confidence at current price levels when compared to the previous two.
Next week’s offering is expected to rise to 38,410 bales of Australian wool offered. The short-term view is for a relatively stable market with post Xmas optimism
for increased demand from all sectors as volumes will be erratic through the autumn period.
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