Motohiro Weekly Market Report
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The Australian wool market gained solid ground this week. Strong gains across all types and descriptions were another indication of the impact that we
can expect from a shortage of supply. It takes very little to create the urgency and this appears to be driven by the need to have wool moved prior to
the Christmas recess.

Fine wools continued their upward trajectory. The 19-22 micron range maintained its strong performance. Crossbred types also edged higher, while
cardings saw modest improvements, though they continue to attract less attention relative to other sectors.

Clearance rates improved week-on-week, reflecting renewed confidence in the auction rooms. Both buyers and sellers appear more optimistic as market
sentiment strengthens, with prices finding consistent support across all three selling centres.

The forecast is that supply in the coming weeks will not be large and this would be playing on some minds. Buyers on behalf of the major Chinese mills
were dominating across both days of this week’s sale.

This week points to the establishment of a new trading range. Last week’s stabilisation, combined with this week’s upward push, indicates a market
responding to ongoing positive demand signals despite macroeconomic and policy uncertainties.

Next week sees 33,457 bales offered with Sydney and Melbourne selling Tuesday/Wednesday and Fremantle selling Tuesday only. Underlying supply
and demand fundamentals look to be supportive of Australian wool prices.
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