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COMMENTS

Australian wool auctions returned this week following the annual three-week recess, with the market opening sharply lower before stabilizing to some
degree on the second day. The market opened cautiously following reports of limited interest from Chinese top makers over the mid-year recess. However,
after the opening, prices steadily improved over both days to finish at the highest point of the week. Top makers initially started to buy and were followed
by the larger trading companies. Currency fluctuations added an additional headwind that amplified an already uncertain market, with the Australian dollar
strengthening during the week, rising to 71.5 US cents by 2% more than one before the recess.

Most of the damage occurred on Tuesday, when the EMI fell 51 cents -its largest daily decline since October 2020 -before easing a further 10 cents on
Wednesday.

Merino fleece bore the brunt of the correction. However, better wools were much less affected. Weekly losses were substantial across both fine and
medium Merinos, including falls of more than 100 cents for some 21-micron indicators. Seller resistance increased accordingly, particularly in Fremantle,
where 29.6% of the total offering and 37.9% of Merino fleece was passed in. Crossbreds were comparatively resilient.

Next week'’s national offering is forecast at 31,095 bales across Sydney, Melbourne and Fremantle —an 18 percent drop from this week’s offering.

The magnitude of the opening correction was broadly in line with pre-sale expectations, following subdued new exporter business and the market’s sharp
rise over the preceding year. Despite this week'’s fall, the EMI remains 565 cents, or 45.3%, above its level a year ago. Despite the better prices, traditional
wool growers are continuing to move to alternative enterprises on farm to manage rising costs, particularly related to wool production.
JBEDFERARBAITOEEDNRIE. KADOFEBDARIFIOKENSHRRAT — hERD Tz, HIY—RUFT—hDRMNAISES. 6 AN S RRN EE R EH
57 RLNCARSPOENET ZFFRIRE, RSP CABTB TR R 2% BERELUTVWEESEERERD,. T RIINR—-AOFEEEBFEXR—-IATHD ES50ER
DOKIERT T (CREONZ. LEHER-RXTHDETITIRIFELLEBHNBESNTS D, E—DFIFNIKED DTG ADE D EHETHIZS D,

EROMBENE &L TEE—IVFBRICARS TR, ECHFEFADA—D—BICIDEVWNADIAHIZET, BRI THRL(CTIFERIRMAER DL, SBOEER)
ERIEHDETADHS—ZADRSF— NFENSS U & EREREBRDIZIES — X > & (IXBIRENE 1> TLBH. BIF 7 ~ 8 AHAFEEMHBHNIC(FFEEA D
=X (CHIzBBEEHD. FROEGY A VINICHTERETENLYLTVIA I I THIBEFLBHSINTNDIETS, TOVWDSBKTESEOEEESDOT
EEEFFFFEENDEETEER TS, FLSBEDRERRTHRA L U THEERFFHADAMAGKE S LR U THEZ50%i1E< LEBD LA ZH#F LTS,

ATHIC(E. A DIEEEIA THRELBEETIFE—HT. RY—ARYIPONM - RWSEWD TP RFFREE(CEAL TIIHBREDVIRETESL D, ’Ft'ffllm(a*if BE

ERREDICEBFEDTND, FLABFOMEFEIAY /MEFL(EHRNICMSZFEFEIVTHERLTED. ABERZZEINEFITFTIRRERILOLE
z3,
FEDE—IUE FTOF (115) S RISEODHEETEZHEZIL T, FHTENSHETENKECHL IDIRBEBL LD TS, FEMZEIFFELRI D EMAEL

TEES5ENARVWSEKE LD TSN, HRNENESEOZE TR OFADHFE TS IREMECHERICLRLTED. BTFOMRENS < 2 FREANDIENE
COXREICHU LB TOERNFEREIND. FeXIOTHNIFEESH T DD FIERNBZFELEESDORDCEND EVSBREH D, BVVFICED TEFHP
DRI LC. PRATHEEHR/SOIAEBRULTHELENDDED, EDHITEEEFFTDENRADIHIDEVLNIILZKBHREAEVNHE £HD.

MICRON INDEX EMI on USD MICRON INDEX 2021-2026
~18.5mic  EKF, USDR—R:¥1~2% US$16.37 2000 - USD
1900 +— ====17.5mic
19.5mic B, USDR—R:¥1~2% US$15.03 1800 e 18.5mic
1700 - . A
20.5mic % . USDR—R:¥3~4% US$14.29 1600 [ N——19.5mic W
o 20.5mic
22.0-23mic  #%. USDR—X:¥3~4% US$14.00 1500 g 22.0mi ) A /
1400 N\ 2H0me .
24.5mic B, USDR—R:¥2~3% US$10.70 1300 |
o 1200 -
XBD's B, USDR—R:A1~2% US$5.60 1100 |
CARDINGS #i#%, USDR—R:V¥3~4% US$7.94 1000 1
900
MAIN BUYERS/BALES 800
TECH- 5,455 UNT- 3,413 PJM- 3151 500 e A
TYN- 2,303 FOX- 2,212 EWE- 2208 o A A - - .~
AME- 2,061 SQA- 1,930 GSA- 1,395
MLW- 788 PLC- 620 MOD- 588 500 AT
NEXT SALES 400
WEEK 09 (25-26/AUG) o -
SYDNEY 9,657  BALES 100
MELBOURNE 13580 BALES 0
FREMANTLE 2,803  BALES
- " Y v 92 v v % %3 % > O \O O O 3 5 3 3 o o o o N
TOTAL 26040  BALES TO BE OFFERED P AT G G GG ST A G GO R P g e

<Motohiro Sydney Office>



