Motohiro Weekly Market Report
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COMMENTS

The Australian wool market rebounded strongly this week, reversing much of the previous week’s decline as buyers competed for the smallest three-
centre offering in almost six years. Just 23,651 bales were offered nationally, down more than 14,000 bales on the previous week. Some traders and
topmakers sat cautiously early on each sale day only to enter the market later on each day as it became more evident that prices were increasing.
Buyers continued to favour good-style, low vegetable matter wool, although the strength extended across most descriptions as exporters competed to
secure meaningful volume. We believe that some will be surprised with the level and magnitude of the reduction in the supply of quality fine wool that
will run out quicker than many anticipate. It’s certainly a different playing field in terms of the supply. The market for 17.5 micron was the most
interesting this week. Prices increased as the day progressed. The season has improved and we will surely see less fine wool in general on the market.
The trader reported new fleece business remains limited, although domestic Chinese demand continues strongly with low inventory levels through the
early-stage supply chain. This provided a level of confidence among exporters following the firmer close last week —and while completed sales remained
slow, buying interest had strengthened once the market found that lower-level last week.

Only 26,000 bales will be offered next week giving further fuel to the belief that the shortage in greasy wool will not ease in the coming weeks or
months. However, subdued fresh export business and a stronger Australian dollar suggest the market remains vulnerable to further volatility rather
than signaling a clear demand-led trend.
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