Motohiro Weekly Market Report
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COMMENTS
The Australian wool market extended its recovery this week, recording a second consecutive weekly rise as widespread buyer demand continued to

meet relatively tight supply.

The finer micron types are those most keenly sought after at the moment. This was needed as the gap between the finest merino and medium
micron merino was not that great. Last year we did have an oversupply of fine wool due to the drought. These drought affected, fine micron bales
are not available this year and this is forcing a squeeze for all wool 18.0 micron and finer so far in this season.

With 23,851 bales currently forecast next week, the limited supply should attract continued support, although elevated price levels are likely to
keep buyers selective and the market variable. Despite the market strength, we still can’t achieve 25,000 bales for the week nationally. There have
been 10% less firsthand bales offered so far this season when compared to the same period last year. It's the non-existence of grower held stock
that would normally drift onto the market at such times. These factors alone make it difficult to see any decline in prices in the short term.
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