Motohiro Weekly Market Report
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After a run of weekly gains, the Australian wool market eased this week. Importantly, while prices fell in Australian dollar terms, USD-based prices
continued to strengthen, indicating that the softer AUD EMI outcome was currency-driven rather than the result of weakening offshore demand. Early
indications were that we should expect an unchanged market in USD, pointing to a drop in local prices of around 3% and in line with the currency
exchange rates. However, it was not to be, and the market was far more resilient than expected. The European types were largely unchanged over the
week, as they are less reliant on the US exchange rate for direction. There was good demand for fine and superfine types and in particular the certified
wools. The Chinese types are far more exposed to the currency. In the end, the benchmark AWEX EMI was up an impressive 3.5% in US value over the

week.

Currency movements were a key influence on market results this week, with the Australian dollar strengthening against the US dollar. The firmer AUD was
supported by rising expectations that the Reserve Bank of Australia may lift interest rates at its upcoming meeting, following stronger-than-expected
inflation and labourmarket data. At the same time, the US dollar eased as markets digested recent Federal Reserve policy decisions.

Despite the reduction in AUD returns, relatively high clearance rates reflected firm seller sentiment, with most willing to accept the prices on offer in the

sale rooms.

Next week will see another strong offering, with 40,480 bales scheduled for sale. Prices are expected to remain around current levels for another week.
Then sale quantities are expected to drop the week after, followed by the recess for the Chinese New Year. This limited supply should keep upward

pressure on the market prices.
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MICRON INDEX EMI on USD
~18.5mic  Hiffl, USDR—R:A2~3% US$14.80

19.5mic #5ifl, USDR—R:A2~3% US$14.18

20.5mic i, USDR—R: A3~4% US$14.04
22.0-23mic  Hiffl, USDR—X:A3~4% US$13.88

24.5mic i, USDR—R: A3~4% US$9.77

XBD's i, USDR—R: A3~4% US$5.09
CARDINGS #iflt. USDR—R:A6~7% US$6.17

MAIN BUYERS/BALES

TECH- 8,691 EWE- 4,860 TYN- 3,281
UNT- 3,071 PJM- 3,068 PLC- 2,686
SQA- 2,613 FOX- 2,596 MLW- 1,950
AME- 1,763 MOD- 1,198 GSA- 272
NEXT SALES

WEEK 32 (3-4/FEB)

SYDNEY 12,622 BALES

MELBOURNE 22,850 BALES (1,800bs Ex. NZM)
FREMANTLE 6,929  BALES

TOTAL 42,401 BALES TO BE OFFERED

<Motohiro Sydney Office>

1900

1800 +—
1700 +—
1600 +—

1500
1400

1300 -
1200 -
1100 -
1000 -
900 -
800 -

700
600
500

400 -

300
200

A

&

usb

X2 b= DFEELEEEORDFAEE

MICRON INDEX 2020-2025

= 17.5mic

e=—18.5mic |\ _m

= 19.5mic

@m—20.5mic
I—ZZ.Omic
24.5mic

28.0mic

mc

DA AN S o
& N



