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COMMENTS
The Australian wool market returned strongly this week following the Easter recess. Despite the strengthening Australian dollar on the cross rates with
the USD, Chinese driven demand exceeded the supply and pushed prices higher, yet again. Most were expecting a more subdued market, even if
around similar levels as those pre-Easter.
This has pushed the EMI to its highest level since June 2019, while USD returns are now at their highest since July 2019. The strength in USD terms
highlights the underlying demand strength in the market, with buyers willing to absorb currency headwinds, particularly at elevated price levels.
Finer types led the market this week. Medium Merino wools showed similar strength. The more subdued gains in crossbred types continue to highlight a
divergence in demand, with stronger competition focused on Merino type wools. Pricing across all selling centres continued to highlight strong buyer
preference for quality, with premiums for better style types remaining well supported. Discounts for higher vegetable matter, lower strength and shorter
length wools remained significant, indicating an ongoing processor focus on performance and yield.
Next week’s offering is expected to fall by ~ 12,000 bales to 32,746 bales on total, a significant reduction that should look to provide continued support
to current price levels. It seems that the need for greasy wool into the Chinese market for prompt delivery will not ease in the coming weeks and
despite the market levels. This also indicates that buyers were actively seeking volume rather than showing resistance at higher price levels. Clearly, the
wool is not in the stores.
A — R AR OSBEDFEENS (FHMAT— b RRBITOXRELTERBTGZICE IR RILOBRFE, A5 PIISAFEOHMBFEIRID LR E
REARERIES. BCEBMEEECIDIERNDA > IO S LERENDBAEBLOBARKS (CIRDEIZNDEETBEL . FEMHBASNOKRRIEIENS
INBRAT 1 TREDIENDIZo Tz, %EE@&;%EPIGD}EZZD%W%E&%Q DEHERREINED UIEN A F AMB 2 ZR UTTABIF L ERBTEE 5. AWEXD
R—Ty h2F4 =5~ (EM]) (F. RRILVETRUINEEZTRICOERDDSBEKEEZEH U, REOY—T v SIS L (CHEBEFEEEEL TLDIEBNE
SRED ERDOTUVD,
T—IUEME UTEBIEHEMEFORRE YT 1 TPORWSEDRIREENMIAE LR EES| I IBRIEN, P~ABFEEGMELITIRBESIN EFRE U TIEIHETF
CFEFRIUKETEFTND, FEREPPOIWELS VWS EEESEECBLUTE. TNRDDT 1 AN hMEZIFRNASERULDIIR—IATLERELTWNS,
FROFEL—ILEEMENSEN SRR UL 2T ERAIE SIRDTFE. BE2HMEDS RZ—t2F—FHENBSIT I TAT—ILICEEEINTVD, FTODRE
B ARTETE—ILWETEICEALTESOFFEERITINER < Rird, SEOBEULOBES R ERAMUEOBEHZ QLTI FENNRENILENE|IZTEDIDE
BRolZERONZN, INFTREIYIOR—IATOFELEESRD FANEHOIEDD, ERRIERFBSCLDEFEMRULEEEHD. BEVLWFY1 Rothadtx
EZCETHEIRN D IZOEER, I (CETTEANREMEROBFZEDHIZDICUIEET,. WKWKERBMELTEZEVWDELSS,

koto EMI on USD MICRON INDEX 2021-2026
~18.5mic  #ifé, USDR—R: A5~6% US$16.93 2000 UISD
1900 | e====17.5mic
19.5mic {8, USDR—X: A5~6% US$15.55 1800 | e 18 5mic . M ]
1700 +— . A
20.5mic  #ifh, USDR—R:A5~6% US$15.05 1e0p | rsmier J nl
-—205mic
22.0-23mic  #iffi, USDR—R: A5~6% US$14.79 1500 7 ; \ A /
1400 - = 22.0mic
24.5mic il USDA—R: A5~6% US$10.08 1300 | 24.5mic
, . US$4.70 1200 7; 28.0mic ~
XBD's #if, USDR—R: A5~6% $4. 1100 | e
CARDINGS #ffé, USDA—R: A5~6% US$7.76 1000 7 A vV
900 - e
MAIN BUYERS/BALES 800 1 v _
TECH- 9,238 EWE- 5,106 PJM- 4735 500 LA PO N
AME- 3,427 TYN- 3,001 SQA- 2990 oo | N, A A et y
UNT- 2,744 FOX- 2,276 PLC- 2,206
MLW- 1,908 MOD- 742 GSA- 444 500 A
NEXT SALES 400 177
Week 43  (21-22/Apr) . -
SYDNEY 6037 BALES 100
MELBOURNE 18,672 BALES X
FREMANTLE 8037 BALES
- v v v > %] %] %] O O O O o 3 N “ o © ©
TOTAL 32,746 BALES TO BE OFFERED RN F g NP G N P I AR G G SR P G R

<Motohiro Sydney Office>



