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COMMENTS

Prices at this weeks’ Australian wool auctions faltered across almost all types and descriptions. The apparent urgency of buying of the last few sale weeks quickly
dissipated upon opening. Buyer actions were very much subdued in comparison to the last few weeks with the market largely reliant upon the larger exporters and
manufacturers to soak up the quantity on offer. Following last week’s positive market, with the lower AUD against the USD, the market lost those gains as the AUD
strengthened. The completion of traders forward orders for April shipment allows exporters a few weeks of opportunistic buying for executing their next requirements
which are their May shipments hence purchasing pressure was released and the market price reacted negatively. As prices lowered, Chinese top makers and indent
buyers increased buying. Most customers seem reluctant to follow the market upwards. However, there seems a very solid base. With enough prompt interest and
given the reduced supply levels, the current basis is being maintained.

Most interest is in the 18.5 to 21.5 micron range. While there is certainly less focus on the finer wools, the supply is also very poor and it's not the period of the
season for buyers to be showing any great interest in good fine types. The AWEX weekly report refers to a comparison between the usual Eastern MPG (micron price
guides) and the prices derived from the same pool of types but sold as non mulesed (NM) by growers who belong to Certified Integrity Schemes (CIS). The wool sold
under a CIS in the 17.0 micron, 18.0 and 19.0 micron ranges have this week sold for between a 1.8% and 2.4% premium to the market.

Next week has over 41,000 bales rostered to sell Tues/Wed. There is no doubt that growers are facing increased costs, lower commodity prices (meat and grain) and
higher interest rates. They are more likely to sell their wool this season, rather than hold it. Most brokers are indicating that they will sell more wool this year than
they will receive. This is another indication that the grower held stocks are lower than they would be traditionally. While maybe not a big deal now, this will impact on
the market when demand does eventually improve.
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