Motohiro Weekly Market Report
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The last sale of the 2025/2026 wool selling program ended on a negative tone. This week's sale saw buyers become more price-sensitive following several weeks of
strong market gains. Growers who offered wool this week were prepared to take a risk with a little over 16% of the offering passed in and held by the grower. Rather
than to sell in a negative market, they prefer to wait for a more positive market tone in which to sell their wool.

However, the broader context of the 2025/26 season should not be overlooked. Despite this week's softer result, the Eastern Market Indicator finished the season
61% (736 ac) higher, while in US dollar terms it gained 557 usc(71%). Rather than signalling a widespread deterioration in demand, this week's result pointed to
buyers reassessing value after an extended period of strong price appreciation.

The week again highlighted the divergence between the Merino and crossbred sectors, with broader wool types outperforming the finer Merino market. The crossbred
market again defied the general trend with the upward momentum continuing over the week.

The opening sale of the 26/27season will see 33,489 bales offered next week. The IWTO congress is being held in Dalang, China, this week. There is not a large
commercial attendance this year, mainly due to the timing of the event. News remains positive with most expecting relative stability to continue in the short to
medium term.
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